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According to Bolivia's official statistics agency (Instituto Nacional de Estadisticas, INE), the
consumer price index in May increased by just 0.6%. As a result, accumulated inflation for the first
five months of 1994 is now 2.41%, a substantial drop compared to the same period in 1993, when
accumulated inflation reached 3.52%.
INE now predicts that annual inflation by year-end 1994 will drop to just 6%, which would be one
percentage point lower than the government's original target of 7% for the year, making Bolivia the
country with the lowest inflation rate in South America after Argentina. Until 1985, Bolivia suffered
from hyperinflation, with annual price increases of up to 8,000%. But in 1986, the government
initiated a strict austerity program which cut the bottom out of inflation, reducing the consumer
price index to just 10.7% by 1987.
Although annual inflation did climb again to 18% by 1990, it has declined each year since then, to
14.6% in 1991, 10.4% in 1992, and 9.2% in 1993. Meanwhile, INE also reports a hefty 4.3% jump in
GDP in the first quarter of this year. The most dynamic sectors were production of hydrocarbons,
which grew 11% compared to the same time period in 1993; financial services, which grew 12%;
communications with 10.6% growth; mining with 9.6% growth; and industrial production with 4.4%
growth. INE head Luis Carlos Jemio now predicts an annual growth rate of 4% by year-end 1994. In
1993, the GDP grew by 3%, and in 1992 by 2.8%.
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